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Incorporating business insurance in risk management — even for small business

Risk management is an endeavour in which most successful businesses engage to some degree or another. Whether it be a formal procedure developed at the executive level of a large company,  or a more intuitive examination performed by an astute small business owner, assessing and dealing with risk in general is something most businesses do as part of their basic planning. No matter who you are, or what business you're in, avoiding risk management is a risky decision in and of itself. 

Why insurance exists in the first place

Of course, no major effort in risk management for a business can really occur without taking into consideration the potential for unforeseen harm affecting your operations. Indeed, this is the purpose of insurance in general, and it's certainly the reason why business insurance exists specifically.

Are you really engaging in risk management for you're business if you're not taking seriously the kind of insurance you have for that business? Probably not. 

Risk management for small business?

You can never be too small a business in order to engage in both risk management and due diligence in the choice of small business insurance for your company. The truth is, that even small businesses can be seriously undermined or even ruined if they don't engage in the proper assessment of risk that involves insurance coverage. Unless you're adequately covered, you simply have not engaged in proper risk management — no matter how small your business is.

Assessing your risk is the first step

When any business engages in risk management, assessment is the first step. You need to know what kinds of risks your business faces in order to take that next step in determining how to in fact deal with those risks.

Transferring your risk is where insurance comes in

Where business insurance comes in is determining just how much of that risk you're going to in fact transfer to someone else — an insurance company — and how much they're willing to assume that risk for you. Transferring that risk is obviously one of the more desirable remedies in dealing with risk of any kind. If you can get someone else to essentially assume it for you, without making an unnecessary investment in dollars yourself, then not only are you engaging in smart risk management, you're engaging in smart business —  period. 

Insurance companies are like risk management outsourcing firms

In fact, the entire insurance industry exists on this basic premise, doesn't it? Insurance companies provide insurance so that all businesses can transfer  a basic component of their risk assessment to someone else. Insurance companies make money by assuming that risk for you. You make money in properly transferring some of the risk involved in running your business. It's capitalism at its purest. You really can't go wrong when business entities engage in mutual profit enhancement, can you?

The insurance component of your risk management efforts is probably the most desirable to address. There are some risks you simply have to assume for yourself, some risks you have to figure out how to minimize yourself, and some risks you have to learn how to eliminate yourself. Those constitute the major remedies after an initial assessment of risk. 

The insurance industry specializes in risk management transfer

What differentiates insurance from those other remedies is that the entire insurance industry exists in order to manage it for you. It's risk management outsourcing at its finest and it has literally been fine crafting its skills for hundreds of years. Ideally, things like small insurance exist not only to handle some of your risk management for you, but they exist so that you do it at a cost most favorable to you. 

What's easier for a small business owner? Get the right insurance from a company that offers great coverage at an acceptable fee? Or hiring your own staff to figure it out for you, without the proper experience or knowledge, and without the specific resources specializing in the field? While nobody would consider an insurance company to be a magic pill to deal with risk management, they do allow you to outsource one component of it with business and small business insurance that's right for you and your company. 

Business insurance helps you address basic risk management

Whether you're a Fortune 500 company, or small manufacturer of baseball bats, risk management is probably a necessary component of operating a successful business. After assessing your risk, you need to someone effectively deal with it. That's where small business insurance in particular comes in. Business insurance providers essentially allow you to transfer a part of your risk assessment to someone else. They're experts at it, and they allow you to focus on your core competencies and other risks associated with doing business. 

Five Questions to Ask When Choosing a Business Insurance Provider

Any business owner has the responsibility of protecting their investment. Otherwise, all the time, money, and effort spent in building it will have been lost. That's why business insurance exists. More specifically, that's why business liability insurance exists. Asking the right questions when choosing your liability insurance provider is crucial in protecting your business. 

What is business liability insurance?

Business liability insurance essentially covers business owners from the risk of loss due to lawsuits from clients and other parties. All businesses are at risk of causing some amount of injury, loss, or damage to other parties and their properties. Without the proper liability insurance to protect oneself from such risks, a business can literally be ruined. Furthermore, choosing the right general liability insurance companies becomes a crucial decision in the formation of a business. 

Choosing general liability insurance companies

General liability insurance companies are one option at a business owner's disposal when choosing the right insurance provider for a business. All businesses have their unique set of needs when it comes to risk. Professional services, for example, involve the direct providing of services that require a certain kind of business liability insurance. General liability insurance companies may not serve these kinds of businesses adequately. That's why business owners must ask the right kinds of questions when choosing the insurance that's right for them and their business. 

5 questions to ask when choosing business insurance provider

That's why there are five basic questions any business owner should ask when seeking coverage that includes the right business insurance for them. General liability companies that can provide the right answers would be your best choice, of course. 

1) Do they have the right experience?

A common impulse among business owners, especially small business owners, is to seek business insurance through their personal insurance provider. This route is easy and understandable. The problem with it is that your personal insurance provider might simply not have the right background in providing the adequate insurance that your business needs. 

Simply stated, your personal insurance company might leave you exposed to the kinds of risks involved with your business. Most importantly, your personal insurance company might simply not provide you with the business liability insurance that directly addresses the risks of your specific business. 

It's why it's so important that, if you seek general insurance liability companies for your insurance, you do so with one with the background and experience that you need — specifically. Anything else would leave your business exposed to unnecessary risk and loss. 

2) Do they provide adequate liability insurance?

Once you have moved beyond your personal insurance provider, and are deciding on which business insurance companies are right for you, the top priority for the business owner is to know if the company provides adequate business liability insurance. 

The reason this is such a serious consideration to the business owner is that some general liability insurance companies may not simply have the kind of experience in providing the kind of coverage that your specific business needs. If that's the case, then the kind of danger you're exposing your business to can be considerable. Without the specific insurance package that covers the kinds of products and services you offer, the investment you make in your insurance will simply be a bad one — and one that you may pay dearly for. 

3) Will they still adequately insure your assets?

As much as it's important to make sure your business gets adequate business liability insurance, a business owner can't forget the basics. While general liability insurance companies can and do usually provide the kind of protection from liability you need, your business still has assets that need protection from all kinds of risks, including property damage, stolen goods, and other threats to the things you own as a business. Without this basic kind of insurance coverage, all the business liability insurance in the world isn't going to be good enough. A comprehensive package that protects the assets of your business, as well as liability risk, is simply a good business decision. 

4) Will they grow with you?

If you want your business to grow, you should expect that your business insurance provider grow with you. Most business decisions involve the need to take into consideration the long term. When choosing among business insurance companies, and picking the right business liability insurance as a result, getting beyond the here and now is an important factor to consider. 

How much do you expect your business to grow in the first year? How much do you expect your business to grow in five years? What kinds of additional products and services do you think you'll be offering in the future?

Will your business insurance provider help you accomplish you plans and dreams? Will they accommodate you aspirations as well as theirs? Unless you feel comfortable that your insurance provider can stay along for the ride on the path of your choosing, then other liability insurance companies might be your best choice. 

5) Can you trust your business insurance provider?

There are many factors involved with trust. Those factors become even more complicated when your business is involved. While you may feel that you're getting the right business liability insurance that meets your needs, it's probably just as important that you believe the insurance company is in it for you as well as for them. 

When you're dealing with any business, you simply have to be satisfied with the kind of customer service they're providing. Companies that appear to be more interested in their commissions than your insurance coverage are obviously not good for business and should be avoided. 

Choosing among the right business insurance providers out there is one of the most important decisions you'll make as a business owner. Ensuring that you receive the proper liability insurance, on top of adequate coverage for all your assets, are primary concerns. Asking the right questions, doing the necessary homework, and being satisfied that you've done everything to make the right choice in business insurance provider is a must. Otherwise, you're putting at risk everything you've worked for in setting up, establishing, and growing your business. 

Can you afford not to have insurance for your business?

Why should a company have business insurance? Perhaps the number one reason for not having coverage is the financial costs involved.  The logic is probably a common one. Why get insurance if it costs too much and nothing has happened to warrant the need for insurance anyhow, right? Wrong.

Few things can put you and your company at risk more than unforeseen disasters. You are quite literally one big storm or one major lawsuit away from financial ruin if you don't have some form of adequate coverage for you business — no matter how big or small it is. 

Furthermore, what some perhaps some small business owners or self-employed individuals don't understand is that any business is at risk of being sued for all kinds of reasons. No one can physically protect themselves from every conceivable disaster that can happen at some point in the future. It's why insurance exists. It's why you need business insurance. It's why you need to make the investment in coverage to protect everything you've worked for in establishing and growing your business. 

Similarly, one of the greatest risks to some firms is the prospect of being sued for professional misconduct. It's the reason why some businesses need professional liability protections as part of their insurance coverage. Without it, one lawsuit for professional misconduct can not only put your business in serious financial risk, but it can also affect your reputation and those associated with you. Without liability protection, you can be one step away from jeopardizing your professional status permanently.

In fact, if you're a successful and growing business, the amount of people you affect with your activities could be unlimited. The services you provide or even outsource to others could become the subject of litigation without even the slightest of warnings. It is literally impossible for any business to protect themselves from every possible lawsuit without some form of professional liability insurance. 

Think about the extent to which your professional conduct can have an impact on others, and the extent to which those activities put you at risk of litigation. You provide direct services to clients. Those clients turn around and use your work in the conduct of their business. This impacts their clients, who use that work to impact others, and so and so forth. 

It can literally take years for something to become the subject of litigation at some point in the future. Without professional liability protection as part of your business insurance coverage, a lawsuit can strike and you won't know what hit you. This can be avoided by smart businesses who protect themselves with foresight and the proper coverage. 

What some business owners aren't aware of is that some jurisdictions won't even allow you to have a license or conduct business without insurance which can include professional liability coverage. Some businesses won't deal with you unless you have professional liability coverage because they don't want to be the subject of a lawsuit themselves. By getting professional liability coverage as part of your business insurance coverage, you're essentially engaging in good business practice as well a protecting yourself from the risk of litigation big or small. 

Now, some business owners or professionals might think that their conduct is above reproach. For that reason, they might think that things like professional liability insurance coverage are unnecessary. If you do everything by the book, and provide the kind of service and professionalism you know you're capable of, some people think that's good enough. 

There are two basic reasons why this thinking is flawed.

The first is that you're human. You're going to make mistakes. And all it takes is one mistake and you could be ruined. As much as it might be comforting to think that it will never happen to you, the prospect of it happening should be of enough concern to you. Think about it. It's after disaster happens when you say to yourself, "I should have seen this coming." By getting professional liability coverage as part of your insurance package, you did see it coming and did something about it to avoid disaster. 

The second reason you can't rely on your own conduct is that you simply cannot imagine how frivolous or innocent a lawsuit or allegation can be, and how costly it might end up if you find yourself having to fight it. By having business insurance with liability coverage, you almost take all the worrying off the table. It's only at that point that you can truly feel comfortable in relying on your professionalism and conduct. If the truth wins out, then adequate insurance coverage makes that victory a less anxious and worrisome one. 

As much as business owners and professionals would like to think that they won't be struck by lighting, or that business insurance is too costly, it's only smart and prudent to ensure that you have the right coverage that includes professional liability. Otherwise, one morning you might wake up and notice you've been served with a notice of litigation, and your business life can flash right before your eyes.  

Is it ever too early to get business insurance?

There are various things that come to mind when people start and grow their own business. They think of financing, location, and even legal fees associated with their dreams of becoming as successful entrepreneur. What they often overlook or don't consider is the need for business insurance, especially small business insurance for many, when embarking on the challenges of a starting entrepreneur. Incorporating your needs for insurance is a vital component of the start-up process. 

It's never too early to think about small business insurance when starting your business. In fact, it probably wouldn't hurt to include it as part of your business plan. Depending on the kind of business you're in, and the types of risks and insurance obligations associated with what you do, the cost of insurance can be a vital component of how your start-up is financed. 

General business liability insurance: Ever hear of that? If you haven't, then it's just another reason why incorporating small business insurance early into your business plans is vital. 

General business liability insurance is one of the most available means of insuring a business from liability. Liability comes in all forms and a specific policy to cover you specific business is necessary. 

In essence, since doing business involves some degree of contact with the public, you expose yourself to the possibility of causing injury or damage to a member of that public. It's not like the kind of insurance you get for your home, where most of the people who come by are family or friends. The likelihood of getting sued because somebody slipped and fell on the driveway you forgot to shovel is low. 

However, the likelihood of getting sued because someone who had some contact with your business feels you're responsible for harm to them is much greater. That's where general business liability insurance comes in and should form an integral part of your small business insurance plan. 

Given the extent to which having insurance is a vital aspect of doing business, it just follows that incorporating it into your business plans as early as possible is just doing good business. 

Every single business has its own unique needs when it comes to receiving adequate coverage, which is why planning for it early becomes wise. Small business insurance can cover anything from the risk of having a tornado hit your office to the chance that someone is going to sue you for the bad carburetor you installed in their minivan that caught on fire. Having a plan in place early on to cover you particular risks will allow you to adequately assess your risks and finance your business.

It's a common mistake to assume that small business insurance is something you get after you've taken care of everything else. Although this is a better attitude than believing that business insurance is unnecessary or too costly, purchasing business insurance late in the process can mean that you'll encounter costs you simply did not expect or, maybe even worse, that you'll have to settle for insurance that won't adequately meet your needs. 

Is it ever too late to get business insurance? Of course not. But the point to keep in mind is that it's never too early to get business insurance either. Most successful businesses do one thing very well. As much as humanly possible, they try to manage the future. What does that mean? Well, it can mean a lot of things. Yet, generally speaking, it means that the smart business operator will always try to think two or three steps ahead instead of being complacent or looking back.

One of the most important aspects of looking forward for any business is the extent to which they manage risk. That's where small business insurance and general business liability insurance come in. An entrepreneur who incorporates these into their assessment of risk as early on as possible is more likely to confront the future than one who doesn't. 

Since risk is extremely large when starting a business, it only makes sense that it be dealt with in all its forms almost from the beginning. The more that an entrepreneur does this early, the more they're doing to confront the risks associated with all startups. 

The beauty of small business insurance and general business liability insurance is that it takes one part of your assessment of risk and essentially outsources it to someone else — your insurance provider. If only all risk could be dealt with in the same manner. It's why getting an insurance provider you can trust early on is so important. An insurance provider who gets you covered with a plan just right for you, and does it early on, will help you deal with one of the many challenges facing a starting small business. 

The need for small business insurance is vital for any new business. Without it, you're exposing your business to risks that could ruin all your other hard work and planning. It's why insurance should form an integral part of that planning and be incorporated in something as early as a business plan. Things like general business liability insurance are necessary for entrepreneurs who expose themselves to the risk of doing business with a public you might not even see or come into contact with. That's why a good package early on is the only way of doing business smartly. 

What's the business insurance application process like?

One of the first things people think of when getting insurance is the long application process, right? Well, it doesn't have to be that way. How you apply for insurance often depends on the kind of insurance provider you're dealing with and the kind of insurance you're looking for. 

It's no different when you're applying for business insurance. In fact, many companies today allow you to apply for various types of business insurance with the point and click of a computer mouse. The application process can be filled in your spare time without causing unnecessary delays or the need to go back home to collect all the relevant information. 

Most good businesses are in the business of trying to make things easier and more affordable for you. It's the same thing with most insurance companies. The ones oriented in customer service will provide you with the tools to do things easily. That orientation should extend right to the beginning with the process of filling out the initial forms of application. 

Ultimately, as with everything involved in getting insurance for your business, it's up to you on how you prefer to apply for your business insurance. Just like with getting your personal insurance, however, what you probably should do is shop around and get quotes from prospective insurance providers. 

While most of the larger insurance providers today provide a streamlined application process offered online, if a personal touch is what you desire, then calling any company up and providing your information verbally can result in a quote, too. However, if the traditional application route is what you're more interested in, then expect a longer and more involved process. There's people to talk to, forms to fax, and a physical follow-up procedure to deal with if you want to be more hands-on with your application process. 

Now, some people might think that because business insurance might be more specialized than your average car or property insurance that the application process might be more specialized and involved, too. 

Take, for example, an application process for E & O insurance. Sound fancy? Well, not really. E & O insurance is Errors and Omission insurance, and it's a fancy way of referring to, generally speaking, coverage for professionals who might be sued for errors they conduct in the normal course of providing their services to clients.

It's not the kind of insurance that most people are familiar with, so new business owners might get the impression that applying for it is like applying to be an astronaut. Nothing could be further from the truth.

Any provider of business insurance wants your business. So they're not going to make applying to them any more difficult or cumbersome than it has to be. All you need is the details of your business, which you should have handy anyhow as a business owner. You submit that information, get the process started, and the rest can sometimes be taken care of within one business day. You can literally be covered that quickly. 

Now that you hopefully have a basic understanding of the issues involved in applying for business insurance, you probably just want to know the basics of how long each step should take. Well, as mentioned earlier, it's not really different than the other types of insurance — property, auto, medical — that you buy for you and your family. 

Once you make sure you have your company details at hand, you go through the process of submitting those details to insurance providers in order to get a quote. This can often be done online and you can literally have a list of quotes at your disposal within the span of an afternoon. 

Different companies will base their quotes on different factors. It's one of the reasons why they'll contact you to go over the details of your application, answer any questions you might have, and decide upon an insurance package that meets your particular needs. You can decide to meet the insurance representative directly if you wish. However, the more personalized you want the service to be, the longer you should expect the application process to take. 

This is an important part of the application process, so rushing it isn't something you should feel is necessary. As with things like E & O insurance,  making sure you have the right kind of insurance for you is critically important. One of the last things you want to do is leave yourself exposed to unnecessary risk because you didn't go through all the details properly with your business insurance representative. While the initial information you submitted to them in the application can be sufficient, ironing out the details can mean the difference between adequate coverage or disaster. 

Once you get your quotes and feel you're satisfied with the information you've given, the feedback you've received from the insurance providers, and even the personal sense you get from dealing with them, it's time to make the decision. There are obviously different factors to take into consideration when making that decision. However, once you make it, getting the coverage you want can literally be as simple as picking up the phone and saying yes. Even simpler, it can also mean logging onto the computer and clicking your way to an insurance policy for your business. 

From start to finish, getting the business insurance that's right for you is not as complicated a process as one might think. Once you have your information, it's a matter of submitting information for quotes, talking to a representative to iron out the details, getting a list of quotes, and deciding on the best one for you. It can literally be done in one business day. Alternatively, it can take a few days depending on the company and how you want to interact with them. Once you make the decision, you're covered. The insurance provider will arrange for payment, and you will have completed a crucial step in doing what's right for your business.

The History and Evolution of Business Insurance

When you think of insurance, you probably think of things like procedures, forms, TV commercials, and so on. It's a structured industry with a set way of doing things that most of us have some familiarity with in one way or another. 

Yet the concept of insurance is in fact much simpler and goes back to as early as civilization itself. When a house burned down, neighbors would essentially come to your service and help you build a new one. When merchant ships were at the mercy of piracy, other merchant ship owners would get together and devise strategies to minimize risk and help each other out in the case of an accident or disaster. 

In other words, like much of what we see in modern society, insurance evolves over time and has its roots founded in simple needs with simple solutions that get complex over time. It's easy to forget that because insurance, probably more than other industries, has become so structured. Yet its fundamental principles are founded in basic human nature. Things happen and societies need to implement ways to deal with problems when they do happen. In the end, it's nothing more complex than that. 

Of course, over time, friends helping friends or business associates helping business associates isn't enough. As economic systems become more complex, and much more risk is involved with the size and number of business transactions, the need to cover that risk becomes more complex as well. As society evolves, the ways people try to insure themselves from risk also evolves. 

Perhaps the first more formalized instance of what can be considered insurance occurred when British merchants decided to finance some of the more dangerous voyages overseas. In other words, business property was underwrited. It's thus worthy to note that the origins of insurance are rooted in a form of business owner insurance. This probably isn't surprising. Shrewd business people devise ways of protecting their investments. There's probably nothing more precious, and perhaps nothing more potentially lucrative, than sailing off to a new world and new profit opportunities. Insuring those opportunities just makes smart business sense. 

In fact, it was underwriters who not only first started perfecting the art of providing insurance to individuals and business, it was underwriters who were in fact responsible for selling it. Yet, as in all things in a developing economy, the need for specialization kicks in. Underwriters needed to be good at underwriting, someone else needed to be good at actually selling the policies to individuals. This is where agents first appear. And we're familiar with them and what they do to this day. 

Yet the first insurance company wasn't formed until 1667, a year after the great fire of London. It's probably not surprising that the capital of the world's most expansive financial empire is the birthplace of what can be considered the modern insurance company. A city grows. Financial transactions become that much more complex and profitable. All of it literally goes up into flames after a disaster like the great fire. It's why Nicholas Barbon opened what was known as "The Fire Office" to insure homes. In other words, it was the beginning of what we know today as property insurance. And what business owner insurance policy would be worth its weight in paper unless it contained property insurance, right?

Benjamin Franklin is a name we're all familiar with in American history. What some may not know is that it was Benjamin Franklin who started the first insurance company in the United States in 1752. It was called The Philadelphia Contributionship for the Insurance of Houses from Loss by Fire. Just as with the Fire Office in London, Franklin's company was formed to deal with the risk of loss due to fire. However, unlike Nicholas Barbon, Franklin refused to insure homes made of wood. So it's probably not surprising that one of the most respected minds in American history was also one of the first to engage in shrewd risk management when it comes to the setting of insurance claims policy. 

So, the establishment of the insurance industry is pretty straight forward. Stuff happens. Most notably, fires happen. And individuals of all kinds, including business owners, have a need to insure themselves from loss in the event that they fall victim to a fire. Pretty straight forward. 

With respect to business owner insurance, the story is essentially the same except applied somewhat differently and with a bit more specialtization. As was mentioned earlier, the very first forms of what could be considered insurance were in fact a type of business owner insurance. Even property insurance is a form of business owner insurance. Most businesses own an array of assets that need to be protected from loss. Therefore, the origins of the insurance industry itself are intertwined with the needs of businesses in general. 

Of course, as time moves on, and economic systems become more complex and specialized, the kinds of insurance needs associated with doing business become more complex and specialized, too. It's why, over time, essentially two entities have developed to try and meet the needs of business in general. The first is liability insurance, which essentially protects businesses from the risk of loss due to a lawsuit. The second is the Business Owner's Policy, or BOP, which is essentially a bundle of insurance coverage meeting the needs of business owners in general. Together, liability insurance and the BOP can be seen as the two pillars of what's generally known as business owner insurance. 

The need for insurance should now be obvious. Yet, as great as that need is for individuals and businesses in general, think about the kinds of risk and potential losses associated with running a corporation. With corporate scandals like Enron consuming the news in recent years, it's not hard to imagine that even they need to protect themselves from liability associated with running such a large entity and potentially impacting millions of people around the globe. 

One of the earlier developments in business insurance was the passing in Britain of the Workmen's Compensation Act of 1897. This essentially required that all corporations insure their employees from the financial losses incurred to due industrial mishap. This eventually laid the foundation for corporate liability insurance, in which all "mishaps" associated with the conducting of business were covered as a matter of practice. 

Just as fires precipitated the need for insurance coverage in both Britain and the United States, there was also something that precipitated the evolution of business owner insurance and corporate liability insurance in the twentieth century. It was the automobile. 

Think about it. How often do we hear of recalls of one kind or another occurring within the auto industry? Probably more relevant, we've also been witness to some major class action lawsuits as a result of something going wrong with something in the auto sector. The most high profile example in recent memory were defective tires. Not only were the tire companies liable for millions in lawsuits, so were the automobile companies who sold their cars with these tires installed on them. 

This is why one can never underscore enough the importance of the development of corporate liability insurance and liability insurance in general. For any business owner, it's literally hard to imagine just how many people are touched by what you do. Think about it. You provide a service or a part to someone. They provide it to their clients. They, in turn deal with a public, who might turn around and use your product and service with someone else. The possibilities are almost endless. The extent to which something a business does can impact a public is formidable. 

Now shift that concern over to a corporation. If a small business can touch a public in countless ways, think about just how much exposure to liability is involved with a business that generates millions or even billions in revenues a year.

And when we're talking about corporations, are there any that expose themselves to more risk than car companies? Think about how embedded in our way of life is the automobile. Also think of how many accidents and mishaps happen with cars, and the kind of loss that can happen when something goes wrong with a speeding hunk of steel traveling on a large urban expressway. The extent to which car companies, and all their associated businesses, expose themselves to loss from lawsuit is tremendous. It's in part how corporate liability insurance evolved into the entity it is today. 

Following that, perhaps no development in corporate insurance has made a greater impact on the industry than the Enron-type scandals mentioned above. Today's corporate environment is one where there is very little forgiveness given to businesses who cost their customers sometimes billions of dollars due to some type of malfeasance or another. Even insurance companies are getting in on the act themselves as they sometimes threaten to or even outright deny coverage in these instances. In the end, it's often about public opinion. And, right now, when it comes to corporations appearing to bilk customers out of huge amounts of cash, the corporations are seen as the bad guys. That's just the reality.

It's also why, at the current point of history that business owner insurance finds itself in, it's never been more important for corporations to get the right kind of corporate liability insurance to protect their interests. Board members, CEO's, and directors are all at risk to these lawsuits, and insurance companies are covering their own interests in relation to these like they never have before. Corporations seeking the right liability insurance for their firms need to make sure they don't get left in the cold even if they have the insurance they thought would cover them. You have to make sure you have the insurance that will cover you and your corporation. It's really as simple as that. 

The history of business owner insurance and corporate liability insurance, not surprisingly, is intertwined with that of the insurance industry in general. The concept of insurance really goes back to when people started to interact with people in societies. As these societies grew, the property and interests people and businesses had became at risk to loss. It's why insurance companies started to form, especially in reaction to fires that could consume entire cities. Yet, just as a fire can consume a city, a lawsuit can consume a corporation. Whether it be automobile mishaps or corporate malfeasance, the kind of business owner insurance and corporate liability insurance needed today is just part of the ongoing history of insurance in general.  

Top 5 Mistakes People Make When Getting Business Insurance

This might come as a surprise to some, but getting the right insurance for your business might be one of the most important decisions you'll make as a business owner. The consequences of inadequate coverage, or no coverage, could be devastating. There is a whole world of things that can happen to you and your business. Not protecting yourself and your business with the right insurance could cost you in so many ways.

That's why engaging in a process of obtaining business insurance right for you and your company is so important. Do you know what general commercial liability insurance is? Well, if you don't, then it's just another reason why doing it right is so important. Not doing it right might cost you when you need help the most — during crisis. It's why people get insurance. It's why smart business people get smart business insurance. 

Doing it right essentially means avoiding some common mistakes made when trying to get the best insurance policy for your business. Knowing what some of these mistakes are, and avoiding them in the future, will help you in your quest to simply make the right business decision when it comes to insurance.

Top 5 Mistakes When Getting Business Insurance:

1. Discounting the importance of business insurance
Business people of all types, whether it be CEO's of large business conglomerates, or even someone just working out of their home office, have their own set of reasons for getting insurance specifically for their business. But not all business people necessarily think this way. Some think it might be too costly. Some think it might not be necessary . Some may even think that they're covered by other insurance policies that they have for their property or for themselves. 

Not having the insurance specifically tailored for your business often comes as a result of simply not thinking that it's necessary. But it is. Take general commercial liability insurance, for example. This kind of insurance protects businesses from the costs of lawsuits resulting from basic damages done to people or property who have even the slightest contact with what you do. Not having this coverage when someone decides to throw a lawsuit at you, even if frivolous, could cost you in terms of money and reputation. 

2. Not knowing the basic issues

It's nice to think that insurance is just insurance, but it isn't. Would you get car insurance for you house? Would you get life insurance for your healthcare? Of course you wouldn't. 

Yes, some of the issues involved in business insurance are similar to other forms of insurance. A good policy will, for example, protect your assets in case they get stolen. It will also protect you if bad weather destroys your business property. These are straightforward insurance issues for your business. But don't be fooled into believing that they're the only insurance issues for your business.

For example, take general commercial liability insurance. Some business owners might not even know what liability insurance actually is. It's the insurance that protects you from the financial costs resulting from a lawsuit from somebody who claims they or their property has been hurt or injured as a result of the way your business conducted itself. General commercial liability insurance is the kind of insurance those companies engaging in commercial activities get to protect themselves because people hurt themselves on their premises or one of their products did damage to someone's property. Being knowledgeable about these kinds of things will most certainly help you get the right insurance. 

3. Not getting insurance early enough

There are two things that can happen to you if you don't get insurance for your business early enough. The obvious one is that you'll need it before you get it, and you'll be stuck with paying for the damages from a storm or a lawsuit yourself. The other thing that can happen is that you will not have budgeted your start-up for the proper insurance, so you'll get stuck with inadequate coverage. That's the last thing you want to happen. Therefore, to avoid it, thinking about insurance as early as possible, even at the business plan stage, will help you create the budget you need to get you adequately covered for all future circumstances. 

4. Getting the wrong kind of insurance provider

Perhaps the most tempting option for someone seeking business insurance is to get it through insurance companies they're already doing business with. So, for example, you like how your house is covered, and who's covering it, so you'll seek to extend that coverage to your business, too.

The reason this is inadvisable, or should at least be looked at very carefully, is that your property insurance provider might simply not have the kind of experience with the kind of insurance you need for your business. 

For example, if general commercial liability is what your particular business is in need of, even if a provider carries that kind of insurance, they may simply not have enough developed expertise to know what's right for your particular needs. Ideally, only those companies and agents who have dealt with your kind of business before can help your kind of business get you adequately covered for your particular situation. 

5. Getting the wrong kind of coverage

Following from the risk of getting the wrong insurance provider, a mistake to avoid is getting the wrong kind of coverage. Ultimately, you're the person in charge of making the right business decisions for your company. You're the best person suited to look out for your own interests. No one else is. That's why it's incumbent upon you to make sure you've got the right coverage for you and your situation.

As much of the above already suggests, delegating these decisions is important. Yet, in the end, it's you who has to decide if you have the right kind of coverage for your business. After going through the entire process, collecting all the information, and talking to the right people, it's you who makes the decision. Make sure it's the right one for your business and where you want to take it.

The Advantage of Choosing The Hartford - BIN Partnership

It's important for business owners to protect their assets. Some people think this means getting a bank with a good security system in which to put all their money. However, even Fort Knox won't do you any good, for a number of reasons.

To begin with, not all your assets can be protected in a bank. You have physical property, office equipment, and numerous other assets you own that can be stolen from you, even if you have installed the best security system available. It's the reason you get insurance. 

You never know when lightning might strike. If it does, and you don't have things like consultant insurance and errors & omissions insurance, you'll find yourself saying, "Gee, why didn't I see this coming?" By getting things like consultant insurance, errors & omissions insurance, and a host of other types of business insurance, you will have seen it coming and you will have done something about it. 

Another reason Fort Knox won't do you any good is because no physical barrier can protect you from being sued. The modern day lawsuit is like a virus that floats in the air and attaches itself to a vulnerable host when it's at its weakest. As a small business owner or professional, the last thing you want is to be that vulnerable host who gets bitten by the lawsuit bug never to recover from the costs — in dollars, reputation, and esteem. The most secure fortresses in the world can't protect you from this kind of threat. 

Given the importance of these kinds of business insurance for the business professional, the next step is to determine what path to take in getting the right coverage for you. On the one hand, you want your insurance provider to be able to financially cover any losses you may incur in the conduct of your business. On the other hand, you also want to work with someone who will provide the kind of coverage and service that is personable and the right fit. 

Not surprisingly, the insurance industry has essentially developed a mechanism to cater to such a goal. They're called insurance brokers or independent agents. What they do is essentially use the huge resources provided by the big insurance companies — things like financial resources and specialized insurance coverage — and match them to your specific needs. So, whether it's consultant insurance, errors & omissions insurance, or any other form of business insurance you need, the middleman or agent can connect you with an insurance company to pursue your particular interests. 

This is why business owners and professionals should seriously consider the advantages available in dealing with The Hartford - Business Insurance Now partnership. 

The Hartford is literally one of the largest financial services companies in the world, specializing in meeting the financial needs of individuals and business in many different countries. Furthermore, it not only has the experience and background in insurance coverage that meet all kinds of needs, it specifically has a background and expertise in business insurance to suit almost any business owner — small, medium, big, or conglomerate. The fact of the matter is, if there's a type of insurance coverage you need, it's likely that a successful company like The Hartford can provide it. There's just no replacement for the kinds of resources and knowledge at their disposal. 

On the other hand, an organization like Business Insurance Now can channel those resources and that knowledge to provide you with the kind of consultant insurance, error & omissions insurance, or any other business insurance specifically matching your coverage needs. BIN is a Web-based e-agent that offers office and professional groups fast and easy shopping for all their property and liability insurance needs. This means that BIN uses the insurance resources provided by The Hartford and matches them with your business using the power of the Internet. Think about the strength inherent in that relationship. 

BIN started harnessing the power of that relationship back in 1997 when the Techinsurance company was founded. What they did is essentially help remedy the problems IT companies were having in getting the quality business insurance needed to protect themselves and prosper. It has now grown to become one of America's leading online providers of business and professional insurance for computer consulting and web services companies.

BIN has essentially taken that expertise and is now delivering it to office and professional groups using that same one-stop partnership with companies like The Hartford to deliver the best in business insurance coverage available at the click of the mouse. BIN is literally in the business of using the Internet to make business insurance affordable, easy, and right for your business needs. It's at the leading edge of providing insurance products such as consultant insurance coverage and errors & omissions insurance coverage that meet the specific needs of offices and professionals. 

So, how does a company like Business Insurance Now use it's partnership with a company like The Hartford to suit your business insurance needs? What you get with BIN is essentially a group of people who have specific experience meeting the needs of the kinds of clients they deal with. Through its history of providing specific insurance packages to professionals, consultants, and related firms, BIN will know what Hartford product or package will give you the absolute best in insurance coverage.

Let's take errors & omissions insurance as an example, which is a common form of general consultant insurance. As a business professional who's shopping around for insurance for the first time, it might be tempting to go to a variety of insurance outlets and try to figure out what's best for you. 

There are two potential problems with that. 

The first is that, as good as you are at what you do for a living, you're not an expert at insurance. Even the greatest researcher in the world will receive only a very limited amount of expertise on the topic. There are specific insurance policies that meet specific needs for business owners and professionals. A novice simply cannot gain enough knowledge about all the various choices within a short time frame. It's why insurance agents are trained to do this work for you. They literally know what they're talking about. 

The second problem or drawback of going it alone is experience — not only experience with policies and procedures, but experience with the human element, too. Trained and experienced insurance agents have the experience working with both clients and insurance companies to deliver service and product that delivers satisfaction. It's why the partnership between BIN and The Hartford is set up to meet your specific needs. The people at BIN simply have the experience of delivering The Hartford business insurance that's right for office groups and professionals — including consultant insurance and errors & omissions insurance. 

Let's take an example of how BIN puts that partnership with The Hartford into practice. 

You're a professional. You want to buy insurance. You don't know where to begin. You're thinking of getting general coverage and have already looked up options to that end. You happen to come across businessinsurancenow.com during the Internet aspect of your fact-finding. You read some of the insightful information about business insurance provided on the Web site. In fact, by coming across BIN on the Internet, the first thing you will have accomplished is to learn things about business insurance you never knew before. 

You will have started to learn that there are certain aspects of the kind of business insurance you need that apply to your business activities specifically. You will have learned what exactly liability insurance is, and why a professional might want to seriously invest in a policy that includes you. You will have learned the difference between general liability insurance and professional liability insurance, which would include things like consultant insurance and errors & omissions insurance. By learning these things through coming across the Web site, you will have received the first benefit of the BIN/Hartford partnership: knowledge. 

After learning through the Web site, you will then have access to another benefit of that partnership: quick and fast access to BIN/Hartford expertise. 

One of the reasons for the success of Business Insurance Now is that it uses the power of the Internet to deliver the kind of business insurance professionals need directly. In essence, the process is as simple or as complex as you want it to be. With the click of a mouse, you can send your information to BIN and they can have an insurance quote for you within one business day. It can literally be that easy. 

Alternatively, engaging in a thorough examination of your options by discussing them with one of BIN's expert agents is also something you might want to think about. Not many people think about this, but getting the right kind of insurance for you and your business is one of the most important decisions you can make for your business. All it takes is for one event to happen and you can literally lose it all within the blink of an eye. It's why it doesn't hurt to go over what you need and why it will help you with one of BIN's agents. They'd be happy to do it for you, and they'd also provide for your personalized access to the insurance resources provided by a company like The Hartford. It really is a partnership set up for the benefit of the smart business professional. 

Getting the right kind of business insurance is a crucial decision for all business owners and professionals. It's why the partnership between BIN and The Hartford exists — to channel a large insurance company's resources and policies to specific businesses and individuals with specific needs. Professionals need things like consultant insurance and errors & omissions insurance. The partnership set up between BIN and The Hartford goes a long ways towards making sure you get these kinds of policies that are right for you. This partnership has a track record of success, one which business owners and professionals might be wise to use for their own advantage. 

The Importance of Commercial Property Insurance and Covering Your Assets

While a good business insurance package can often include coverage specific to doing certain kids of business, such as professional liability insurance, all businesses essentially have the same kinds of insurance needs as individuals and properties do — for the most part. The difference often lies in terms of degree and specific elements to be covered. However, just like with other entities, businesses have to worry about being robbed, damage due to bad weather, or any number of losses of assets resulting from countless types of risks. 

Much of where the difference lies is directly related to the kinds of assets businesses own, and the kinds of coverage needed to protect those assets. So, instead of simply worrying about damage to a roof, or even money stolen from the safe, businesses have to worry about expensive office equipment and machinery, as well as even income losses associated with any of these events occurring unexpectedly. While your house has assets, it doesn't have operations, employees, and many ongoing concerns of a business. That's why commercial property insurance is so important. 

What also separates basic business insurance from other kinds of insurance you've dealt with is liability. It's why things like commercial liability insurance were invented and form part of a basic insurance package for commercial ventures. 

Unlike your house or your car, for example, businesses and commercial interests interact with the public generally as a matter of routine. In essence, it's why you're in business. You offer some kind of product or service to the public. With that exchange comes an expectation of responsible conduct on behalf of the business owner and their operations. Any deviation from what might be considered responsible conduct can make you liable for that conduct. Even responsible conduct can make you liable as well. 

What can result from this conduct is the lawsuit. And it's not just conduct that's a matter of routine for your business. You can devise all sorts of strategies to protect yourself from the possibility that nothing can go wrong with the business and service you provide for people. However, you're human. You can make mistakes. It's also the case that you can be sued for even the most trivial conduct you never could have imagined could get you sued. And, yes, you have to pay for expenses derived from even a frivolous lawsuit — unless you're properly insured, of course. 

While liability insurance in general is an important component of most modern day policies covering business, the most basic is commercial liability insurance, which covers specific areas related to commercial entities. Most commercial ventures carry this type of insurance as opposed to say, professional liability insurance, which might warrant additional costs or a separate package and is usually appropriate for those who provide professional services to the public. With commercial interests, there are certain kind of liability that need to be covered and usually are with most good basic policy packages. 

With a combination of property and liability coverage, the basics of an insurance policy for your business are covered. However, depending on your circumstances, even this may not be enough. Sometimes, it may be far from enough. In fact, the focus of your coverage might have to be shifted and altered to other forms of asset or liability protection because what you do for business just isn't common enough, or is more specialized than what's generally out there. 

As mentioned earlier, professional services might be placed into this category. Unlike a more commercial venture, which generally employs people to deliver some kind of product or service to the general public, a professional essentially uses their expertise to deliver a certain kind of service that comes with a certain expectation of conduct. Whereas a commercial interest might be at risk for things like injury on or off property, or stolen machinery, a professional might be at risk for things like errors & omissions — or just mistakes — that the professional is not expected to make as a matter of normal business practice. 

It's why getting to know what kind of business insurance you need, or if you need commercial liability insurance versus errors & omissions insurance (yes, that's what it's called),  is a very important part of the process of getting insurance for your business. 

It's also why getting into contact with the right insurance professional, who can get you the right insurance, is also so important. Things like commercial liability insurance are a field of expertise where knowledge and experience are crucial to getting the coverage your business needs. Including liability insurance as part of a commercial property package is something that the right people can do for you. They know your needs, know the policies available to you, and can match them together before you make the important decision. 

Unless you talk to the right people, and get the right policies, you're putting your business and livelihood at risk in a way you would not dream regarding any other component of your business. You wouldn't negotiate the deal of the century only to rip up the contract the next day. You wouldn't deliver a huge shipment only to take it back a week later. You wouldn't design a new Web site for a client only to infect it with a virus after completion. Well, just as you wouldn't do those kinds of things to jeopardize your business, you wouldn't get the wrong business insurance or commercial liability insurance that could leave you vulnerable to unnecessary risk and unwanted headaches. 

What is E & O Insurance, do you need it, and what does it cover?

You get insurance in order to protect yourself from disaster. When you think of disaster and insurance, you think of bad weather, stolen goods, or a number of other unforeseen physical mishaps that can ruin your business if you're not covered.

The same thinking is often applied to business, where owners have equipment to be safeguarded, payroll to be managed, and all other types of business assets and concerns that need to be covered, too. 

In other words, when people think of insurance for themselves or their business, they think of the physical things that can go wrong with that business, and getting coverage to cover those range of possibilities. It's pretty straight forward, common sensical, and even forward-thinking to a degree. 

The problem is that, with today's business environment, it's just not forward-thinking enough. For business professionals in particular, it's probably only half the equation when it comes to getting yourself and your business properly insured. 

E & O Insurance

Errors and Omissions insurance. Ever heard of it? If you're a professional, you better hear of it. Not having it could cost you dearly.

E & O insurance, as it's called, essentially protects the business professional from lawsuits arising from real or perceived misconduct resulting from the normal conduct of business. It goes beyond the kind of insurance most people are used to because it covers aspects of a business that impact others when interacting with the public. 

E & O insurance is also known as professional liability insurance, and the reason liability ought to be of such concern to the business owner is related to the very nature of conducting business in and of itself. 

Unlike private individuals and their families, businesses are specifically set up to interact with the public as a matter of routine. You normally don't provide a good or a service to a small circle of friends. You set up a business in order to meet a demand that exists out there in the public. That involves interacting with the public and performing exchanges with them in ways that may be even hard for you to perceive. The extent to which a business or a professional can have an impact on the public can almost literally be unimaginable. This is why things like e & o insurance are necessary. 

Say you're a lawyer. You provide legal counsel to a client. That client then turns around and uses that counsel as a basis to form a contract with a third party. That third party and its contract provides services to the public. Someone from that public believes themselves to be hurt or damaged as a result of that service. Well, it's possible that the claim can be traced all the way back to the original counsel provided to the client. It may seem improbable. But just think how many frivolous lawsuits are in existence. Errors real and perceived can end up costing you. 

This is a component of liability insurance that many business owner and professionals might not come to fully appreciate until it's too late. This includes e & o insurance. The last thing you want to happen in this regard is to have errors and omissions appraisers come to your door and tell you you're not covered for a particular mistake that comes back to haunt you. Quite literally, the cost could not only be your business, but your reputation as a professional as well. 

It's not only errors or mistakes that professionals conduct in the normal practice of business. A plumber might install a wrong kind of pipe. A doctor might prescribe the wrong type of medication — which gets malpractice liability involved for the professional as well. An IT professional might install the wrong type of software for a computer system. This stuff happens, and errors and omissions appraisers will usually deal with these kinds of issues as a matter of routine. 

Where some of the unforeseen difficulty lies with the conduct of a professional is the possibility of errors or omissions that are simply perceived as such by individuals affected by what you do. In other words, it's not only the real mistakes that you make as a professional that can come back to bite you, it's the mistakes people think you make that can cost you dearly, too — especially if you don't have e & o insurance. 

You might ask, well how does that work? Think about it. If somebody just thinks your professional conduct cost them harm or injury, you'll need to hire lawyers yourself, which can mean considerable legal fees in and of themselves. There's also the possibility that you'll lose a case because a jury doesn't like you, even though you didn't technically do anything wrong. Just being in the right, or thinking you're being in the right isn't enough. You need a jury to think so, too, and that can sometimes be like rolling the dice at an all-night casino game. 

There is also the possibility that, even though damages were the result of an error incorrectly perceived as such by another party, that they're deemed as damages nonetheless. In other words, damages from perceived errors are still damages, and somebody might be seen as having been responsible. That somebody might be you. Unless you have e & o insurance that covers such possibilities, the last people who will want to be your friends in a crisis are those pesky errors and omissions appraisers. They won't necessarily care about what's right, they'll care about what they have to cover. 

Workers Compensation Claims a Part of Doing Business

Common principles do exist when it comes to all forms of insurance. In fact, when people think of insurance, they tend to think of the same things regardless of what kind of insurance you're talking about. Harm might occur to you, your property, or your loved ones, and having an insurance policy in place to protect you from such unfortunate incidents is not only a good idea, it can literally save you financially.

Most people understand this basic idea behind insurance and even accept it as part of modern life. What they sometimes don't understand is the extent to which not only just about everything can be insured, but certain things have to be insured when it comes to running your business.

We've all heard of examples where, say, a Hollywood celebrity had their legs insured, or even a super-model had their body and face insured. As easy as it might be to laugh of such notions, these people are in fact engaging in good business practice. They have assets that are vital to their flow of income. If anything unfortunate may happen to such assets that would jeopardize that flow of income in any way, they could literally face financial ruin. Protecting the loss of those assets, even if we're talking about legs or faces, is just smart. It's why these people get insurance. 

There is absolutely no reason why this principle shouldn't be applied to things like small business insurance, for example. In fact, when focusing on small businesses, the need for insurance is probably that much more vital. A Hollywood star will probably still have financial means at their disposal even if they didn't have insurance in the event of a disaster. Most small businesses simply don't have that luxury. If something happens, and you don't have small business insurance to cover yourself, don't count on Hollywood or anyone else to bail you out. You'll be on your own. 

Now, there are various things that a business owner needs to be aware of when tying to get properly insured. There are the basics — things like coverage of your property and assets such as office equipment and even accounts receivable. There are things that are not so basic, such as liability arising for causing injury or harm to someone who will end up suing you for all their trouble. There are even things that get more complex such as errors and omissions insurance and professional liability, where just the perception of a wrong done can cost you in dollars and reputation. 

It's not just about the wisdom of getting insurance. It's often about legally being required to getting insurance. This is where something like workers compensations kicks in. Yes, that's right — workers compensation. It might be comforting to think that it's something the big companies have to give out to their employees. It also might be comforting to simply not know about it, even if it is the particular law in your jurisdiction. Yet, the risk of not addressing this aspect of insurance can not only put a huge dent in your bank account, it can even potentially put you in prison. It's why workers compensation insurance is something every small business owner has to look into before they start hiring people. The consequences of not doing so are significant. 

Indeed, workers compensation forms a critical part of the history of insurance. Long before the host of Entertainment Tonight made news for insuring her legs, governments in the industrialized world were putting into law requirements that employers insure their workers in cases where they're responsible for injuries or harm done on the job or premises. It has been a significant step in the history of insurance, one which has had a great impact today for those seeking small business insurance, too. 

It's why it's so important for managers and business owners to be aware of the issues involved when someone makes a claim. Generally speaking, there exist a whole range of things for which the employer is responsible under workers compensation guidelines. Even if you had absolutely nothing to do with a person getting sick, you're still responsible for compensating that person for time lost as a result of that illness. It's why a good small business insurance package needs to take these things into consideration in order to be considered the right policy for you. 

There are a whole range of other things for which you could be responsible for as well — under the law. As with so many claims regarding insurance, you may not even have ever dreamed of the possibility or have foreseen certain things coming. But that's why a proper insurance package that includes workers compensation is necessary. These kinds of packages would cover injury, illness, mishaps, accidents — even off premises but done in conducting work for your business. Getting yourself fully insured in this regard is absolutely vital. 

Another reason it's vital is, as already alluded to, you might not even see some of these claims coming. You can prepare for the worst when it comes to how you conduct your business. But you simply cannot account for all the things that can happen to people related to what you do. Somebody might even show up one day with a cast on their foot and say it happened while they were at work. They didn't report it at the time, you didn't think it could happen, but they've got a doctor's report that says the opposite, and you could be stuck with the bill. Without small business insurance that includes workers compensation, it's a scenario you won't be prepared for, and could cost you dearly. 

Why You Should Consider Umbrella Insurance

Why do you carry an umbrella? The easy answer is so that you protect yourself from the rain, right? Well, not exactly. You also carry an umbrella in case it rains, at least forward-looking people do. And business owners and professionals looking for the right insurance always have to be forward-looking, don't they?

In other words, an umbrella is an "insurance policy" in the event that weather disaster strikes you. You may have a waterproof coat on. You may be wearing rain boots. You might have even picked a route to walk on which provides you the maximum shelter from rainfall. But you'll still carry that umbrella around with you because you want to make sure you don't get soaked once the unwanted event occurs, don't you?

Well, it's not all that different when it comes to formal insurance polices. It's why they've come up with something actually called umbrella insurance. Those creative geniuses in the insurance industry have an answer and a name for everything, don't they?

To put it in the simplest terms, umbrella insurance is extra coverage you get just in case you your basic coverage runs out. So, if you have, say, professional liability coverage of up to $1 million, and a claim is made against you for $1.5 million, the umbrella portion of your coverage can kick in and prevent you from paying the full amount. Just as a real umbrella can save you from the disaster of your hair getting wet, despite the most waterproof hat on the market, good umbrella coverage will provide you with protection in case your basic coverage gets soaked, too. 

There are essentially two advantages to obtaining umbrella insurance. One is that it can leave significant assets covered for a relatively small price. The other advantage is that it can simply provide you with more comprehensive coverage — above and beyond individual policies such as professional liability. 

Individuals or professionals who have considerable assets that could be at risk under the threat of a lawsuit might want to consider an umbrella policy. Professional liability alone may not be enough, since the limit of that policy could only cover a certain amount of your assets. By investing in an umbrella policy that would increase the amount of your assets covered, the potential savings in the end could far outweigh the additional costs. Liability insurance is meant to protect you from the nightmare lawsuit. Umbrella insurance does just that if you have considerable assets that could be at risk. 

The other thing to take into consideration is that, not only does an umbrella policy provide you with added insurance, just like a real umbrella, but it also provides you with coverage that brings together various different aspects of your specific insurance policies. In other words, this kind of policy puts under one umbrella components that would otherwise be included in separate coverage. There go those insurance experts with their clever titles again. So, a good umbrella insurance package can not only end up costing you a bit less to cover more assets, it can save you the time and effort to seek out individual policies to cover various different components of your business. 

For example, instead of, say, getting one policy for professional liability, another policy for property coverage, and yet another for worker's compensation, a cleverly constructed umbrella policy can create for you elements of all of them, save you money, and leave you more widely and deeply covered than you otherwise would be. Like all good insurance policies, it leaves you prepared for when that rainy day hits. You'll have that umbrella over your head to meet that day when it comes. 

Now, before coming to the conclusion that, despite all the warnings and all the concerns, you probably don't need umbrella coverage, think about some of the consequences of not getting it. For a relatively small extra investment, is it really wise to simply write off the concern and pretend that you don't have to worry about it?

Here' some food for thought. No matter how careful or good you are, and no matter how prepared you think you are to avoid mistakes and causing harm to others, there are two things you have to worry about with respect to umbrella insurance and professional liability.

The first is that you're human. You're not superman — or superwoman. As a business owner of professional, you are going to make mistakes. You don't know when or how, but being human means that they will happen one way or another. And they can certainly happen in the normal conduct of your business. In fact, all that has to happen is for there to be a perception of a mistake made by someone you do business with, that causes damages, that you can still end up paying for in terms of legal fees and awarded damages. 

The second thing to worry about if you don't have umbrella insurance or professional liability coverage is human nature, especially in today's environment of the frivolous lawsuit. You almost can't imagine the ways in which your business might touch others, and the ways in which someone out there may claim that the harm they suffered was as a result of something you did. You cannot possibly protect yourself from such a scenario without things like professional liability which may included added umbrella insurance. With these under your belt, you help protect yourself from the nightmare lawsuit you never dreamed of ever having to fight. 

You Need Insurance Regardless of Your Business

While it might be comforting to think that insurance is something that only the big companies need to worry about, insurance is something that all businesses need to worry about. Indeed, the smaller you are as a business, the more vulnerable you are to a wide array of risks that can only ultimately be dealt with by adequate business insurance protection.

When you run your own business, you take on obligations and responsibilities above and beyond that of the average citizen. In fact, it can be seen as somewhat of a double-edged sword. On the one hand, you probably go into business hoping to make a profit doing something you love while providing a benefit to others. On the other hand, all those others are affected by what you do — good or bad. It's the latter that can get business owners into trouble if they don't seriously think about serious business insurance protection.

Let's take small business liability insurance as an example. Without this form of insurance protection, a business owner is putting themselves in unneeded and unnecessary financial risk. 

Small business liability insurance is that which essentially protects a business from the threat of a lawsuit. It differs from other kids of protection many individuals might already be familiar with because it covers assets from the risk of being attacked by a claim of misconduct carried out by you or your business. If somebody decides to sue your business, not only could you be on the hook for the damages awarded, but the legal fees involved can often be staggering, even if the lawsuit is frivolous. Things like small business liability insurance, as part of a comprehensive business insurance package, are meant to deal with just such instances. 

If you don't think that your business is at risk like this, you might want to reconsider. No business is too small or irrelevant to be untouched by the risk of a lawsuit. In fact, the smaller you are, the less you'll be able to count on your own resources to address the crisis of a legal proceeding, or the damages awarded as a result. 

Perhaps for no sector of business is this reality more apparent than with small offices providing services of various sorts. While the amount of resources at your disposal is tight, the extent to which you may have an impact on the public is very considerable. And the extent to which that same public can come back and bite you can be similarly considerable, too. This goes for real estate professionals, management consultants, tax preparers, lawyers, doctors, and so on. No one is immune from the threat covered by business insurance that includes things like small business liability. 

No matter how competently you think you run your business, how much emphasis you place on customer satisfaction, how well thought of you are in the business community, or the lengths to which you strive for excellence and achievement in your profession, you can be hit by a lawsuit. And, very often, you won't even have seen it coming. Even some service provided as a sub-contractor for someone else can be seen as having done harm to someone. If that someone decides to sue, there are costs that have to be covered. Good business insurance will cover it. More specifically, good small business liability insurance will cover it.  

Let's take the management consultant industry as an example of where business insurance that includes small business liability is necessary. 

The duties and responsibilities associated with the job of being a management consultant are considerable. In such a capacity, you use your expertise in the field of management to advise people professionally on a whole range of matters related to the proper running of a business. This can includes things as simple as staffing to something more sophisticated like public relations. Good management consultants provide a professional service noted for the extent to which comprehensive solutions are offered to meet challenging business environments. 

Which is precisely why management consultants need to be covered by good business insurance that includes small business liability insurance. 

The extent to which their advice and solutions impact people can be almost limitless. In fact, if you tried to figure out who might sue you for advice you gave a client, you might never be able to do it. There will always exist people who simply perceive themselves to have been hurt by something you did. And they'll sue you for it. 

Alternatively, even the best management consultant make mistakes. Sometimes they could have legal ramifications. Other times, they could have professional ramifications. Indeed, things like errors and omissions insurance or professional liability insurance exist because professionals make mistakes. Not only do they make mistakes, but they make mistakes that violate the professional principles involved in their industry. It happens. It's why even management consultants need good business insurance and liability protection. 

Of course, whether you're a management consultant, real estate agent, tax lawyer, or healthcare specialist, the specifics might be different, but the insurance risks are much the same. As small business owners with offices that need to be protected from the threat of financial loss, business insurance and small business liability insurance are simply smart solutions to that end. They literally help protect the small guy and gal from the swamp out there that could digest everything they've worked for. And that swamp could include the unwanted lawsuit.
